Risk premium of the risky asset ¢ Volatility of the risky asset *
1.0

0.8

0.6

0.4

~~~
0.2} R SO = 0.2

O‘O L L L L L L L | 0.0 L L L L L L L |
0 10 20 30 40 0 10 20 30 40
t t
Current wealth ¢ Risk aversion 1t

1.0
\
\
- Reference glide path
0.8F % ===- Perturbed glide path
\
‘\
0.6 }F \
\
\
N
.
0.4 s
~~~.~
Q...--
0.2} Rl D
0.0 L | L | L | L | 0.0 L | L | L | L |
0 10 20 30 40 0 10 20 30 40



